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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading
Long 1

Tonight’s Research Points

e Weak closes at short-term lows during a long-term uptrend have often seen a bounce in the
following days.

Short-term Outlook
The Bottom Line
There appears to be a decent bullish edge. I will be looking to start building a long position.
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Summary of Recent Active Studies (see Letters from listed dates for details

Avg Avg Avg DrawDn

Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term

July 18, 2019 Bottom 10% daily, 5-low > 200 1-4 days Bullish

July 17,2019 5-up to 50-high and then 1 down 1-4 days Bullish

Active - Long Term

July 8, 2019 5-up to 50-high and then 1 down 1-10 days Bullish

July 8, 2019 NASDAQ Leading int term Bullish

June 21,2019 SPX RSI2 crosses over 99. 1-15 days Bullish

April 2, 2019 Golden Cross int term Bullish

October 1, 2018 Quantitative Tightening int term Bearish

The Evidence

Wednesday saw a decent amount of selling. The SPX finished down 0.7%, and the NASDAQ lost
0.5%, and the Russell 2000 dropped 0.7%. Breadth was negative as the NYSE Up Issues % was
37% and the Up Volume % came in at 31%. NYSE volume declined some from Tuesday’s level.

Over the last several years when SPX has closed near the bottom of its daily range and at a short-
term low, it has typically been followed by a bounce in the next few days. This can be seen in the
study below, from the 5/29/19 letter.

SPX closes in the bottom 10% of its daily range and at a 5-day low. Close = 200ma.
Buy on close. Sell X days later. $100k/trade. 2006 - present.

X Al Net All: .AII:. AI!: : AI!: r.'I.ax All: r..'lax AI!: A.'.rg All: J!.wg .AII: All All Avg
Total |Winning Lo=ing Winning Lo=ing Winning Losing |Win/Loss
Da‘_f’S 0l Trades | Trades Trades D Trade Trade Trade Trade Ratio ke B
5| 62,533.08 111 74 37| 6667| 555516 -513283| 168834 -1B63547 1.00 2.00 563.41
4| 4973580 115 75 40 6522 528000 552083 152424 -151452 0.94 177 432.45
3 4159604 122 78 43 6475 48855 -3,437.84 0 119237 122083 0.98 1.79 341.78
2| 31,503.93 133 75 57 5714 442450 445212 107483 -280.40 1.22 1.63 236.87
1| 2777167 145 S0 56 6184 267102 407424 784.53 -TE4.54 1.03 1.65 180.22

90% of instances closed above the entry price
at some point in the next week.

The stats here appear to suggest a pretty solid upside tendency over the last 13 % years. Below is
a look at the profit curve assuming a 5-day holding period.
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SPX closes in the bottom 10% of its daily range and at a 5-day low. Close = 200ma.
Buy on close. Sell 5 days later. $100k/trade. 2006 - present.
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The upslope is impressive. This serves as some confirmation of the short-term upside edge. | have
included this study on the short-term active list tonight.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s study under consideration, the green Aggregator Line remained above zero.
Positive readings mean net expectations are for upside over the next few days. Meanwhile, the
black Differential Line also finished above 0. The positive Differential Line reading means SPX
is oversold versus recent expectations. So expectations are positive and SPX is oversold. This is
considered a bullish configuration. Bullish configurations are visible on the chart whenever both
lines close above zero. Therefore, the Aggregator signal turned long at the close.

Based on the current active list of studies, expectations are currently slated to remain positive on
Thursday. Of course, this could change if new bearish studies emerge. The Differential Pivot will
be 3011.99 on Thursday. That is 0.9% above Wednesday’s close. Therefore, SPX will need to
close up at least 0.9% on Thursday in order to move from oversold to overbought.

So the Aggregator is bullish. Evidence is moderate, but pointing higher. And there is ample room
to the upside before SPX would turn overbought. There certainly appears to be an upside edge.
But with evidence moderate and the pullback also moderate to this point, I don’t love this setup.
Of course in a strong uptrend you don’t always get great pullbacks to buy into. So I think it is good
enough to start wading in with some long index exposure. That is what | will look to do on
Thursday.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 7/15 — bullish

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

OpenCatapult Triggers
New
ORCL - $57.99 (buy 1/3 @ limit)

Broad Market Large Cap CBI — 1(ORCL)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

SPY — Buy ¥ index position @ $297.74 LIMIT. Based on the short-term outlook above, | will
look to start scaling in to a long trade if | can get filled at Wednesday’s closing price or better.

ORCL - Buy 1/3 Catapult position @ $57.99 LIMIT. From the Catapult section above. This is
the 1 of 3 possible lots for ORCL.

Current Open Trade Ideas
None

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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